
 

Sample Claims Made 

Non-Profit Directors & Officers Liability 

► Trade Association — President approved an investment in excess of the amount 
that the by-laws allowed without approval from the board of directors. Members 
sued for fiscal mismanagement.  

► Social Service Organization — Contract employee sued after being terminated for 
blowing the whistle on patient abuse by other employees at a care center for the 
mentally disabled.  

► Country Club — Waitress sued the club and the general manger after being fired in 
retaliation for her refusal to tolerate sexual harassment against her by the general 
manager.  

► Economic Development Corporation — Sued by a grant recipient of a three-year 
grant when their project lost funding after only one year due to the corporation's 
claim that the project in question was a failure.  

► Social Club — Sued by members who were suspended for inappropriate behavior. 
They claimed that their memberships were suspended without cause and they 
sought injunctions and damages. 

► Foundation — Government grant given to the foundation to finance an international 
event was not enough to cover the expenses of the event. Government brought suit 
against the foundation as monies were used for other purposes than financing the 
event.  

► Civic Organization — A building expansion undertaken by a YMCA resulted in 
financial problems and a lawsuit was brought by its members for mismanagement of 
funds.  

► Chamber of Commerce — After three years of positive performance reviews, a 
new general manager fires a 68-year-old employee for incompetence. The 
employee claims wrongful termination based on age discrimination. 

► Community Action Center — The Executive Director was terminated due to 
unauthorized spending of the center’s funds. The executive director then sued for 
wrongful termination. 
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